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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  August 4 -15, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European dairy markets were 
dealt a blow this past week, when Russia blocked EU dairy exports 
from coming into the country.  In 2013 Russia accounted for 33% of 
EU cheese exports, 25% of EU butter exports, and 27% of EU AMF 
exports.  Total EU exports into Russia in 2013 are estimated to 
equal 1.5% of EU’s milk production.  The full ramifications of the 
dairy export blockade on the EU markets have yet to be realized.  
The most immediate effect has been lower fluid milk prices on the 
spot market.  European Union’s agricultural commissioner is 
holding meetings this week and next to determine how best to assist 
EU farmers.  Dairy market trading was light prior to the Russian 
sanctions, but has all but halted following the announcement.  Most 
market participants are taking a measured wait and see approach.  
Lower dairy commodity prices are anticipated by many market 
participants as, once Russia bound, dairy products attempt to find 
new buyers.  Milk production is declining along the seasonal trend, 
but above year ago levels.  Weather conditions are mostly favorable 
across most regions of Europe with plentiful feed and forage 
supplies.  According to ZMB estimates, June milk deliveries in the 
EU were 4.3% higher than a year ago. 
 
 
BUTTER/BUTTEROIL:  Butter prices moved lower this week in 
very light trading.  Domestic demand has declined as numerous 
buyers are on holiday.  Export demand is very limited as EU prices, 
even after moving lower, are not competitive with other 
international markets.  The Russian ban on EU exports added more 
downward sentiment to an already weak market.  Some negotiations 
are ongoing for Q4, but the gap in pricing expectations between 
buyers and sellers is limiting agreements.  Butteroil demand is 
almost exclusively for domestic chocolate makers with very limited 
supplies going for export, due to the price differential between 
Europe and other global markets. 
 
82% BUTTERFAT:              4,125 - 4,775                           
99% BUTTERFAT:              4,975 - 5,775      
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices moved 
lower this trading period, reflecting the downward trend in other 
global markets and market uncertainty caused by the Russian dairy 
products ban on EU exports.  Export demand was fairly good prior 
to the ban with interest coming from the Middle East and Asia, but 
following the sanctions, many buyers are taking a wait and see 
attitude.  The results of an Algerian tender are expected next week 
and may spark some buying interest.  Production continues to be 
active as milk volumes are seasonally strong, compared to last year.  
Data on stock volumes are not available, but are generally viewed as 
building with loads available to the spot market.   
                                                                  
1.25% BUTTERFAT:                          3,000 - 3,700            
 
 
                  
 
 
 
 
 
 
 

WHOLE MILK POWDER (WMP):   Prices for whole milk 
powder declined and trading is extremely light.  Domestic demand, 
which accounts for most current trading, has declined as the food 
industry expanded inventories prior to the seasonal holiday and has 
adequate supplies.  Export trades are very difficult, due to strong 
competition from other global markets.  Prospective export buyers 
are bidding at significantly lower prices.  Production has been 
reduced as demand has declined.                                                                  
                                                                  
26% BUTTERFAT:                            3,725 - 4,075    
 
 
 
SWEET WHEY POWDER:  Prices for sweet dry whey reflected 
the overall downward trend in dairy commodities and moved lower 
this week.  Production schedules have increased slightly with more 
whey concentrate coming from cheese manufacturers.  Stocks have 
expanded slightly.  Export demand has been supported with some 
increased interest coming from Asia and limited competition from 
the U.S. 
                                                                  
NONHYGROSCOPIC:                           1,150 - 1,400            
 
       
EASTERN OVERVIEW:  Eastern Europe milk production is 
declining, but volumes remain over year ago levels.  Cow comfort 
levels are good and producers are receiving good return and 
attempting to maximize milk production.  Manufacturing schedules 
for butter, skim milk powder and whey continue to be active.  Polish 
whey has seen some increased export interest.  Some market 
participants feel the Russian export ban will more severely affect 
Eastern European countries.  Baltic dairy farmers and cooperatives 
are asking the EU agricultural commissioner to take measures to 
counter the Russian sanction. 
 
 
 
 

Exchange rates for selected foreign currencies:  
August 11, 2014  

 
 
 .1210 Argentina Peso  .0098 Japan Yen  
 .9263 Australian Dollar .0759 Mexican Peso           
 .9156 Canadian Dollar .8458 New Zealand Dollar 
1.3385 Euro     .3191 Poland Zloty 
  .0164 India Rupee 
 
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0759) 
= 13.1752 Mexican Pesos.  Source: "Wall Street Journal"  
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